
WATER PRIVATISATION - A PRIMER

1.2 billion people do not have access to clean drinking water.  Over 2 million people, mostly children, die yearly from
water born diseases such as diarrhea and cholera. Global water corporations see this looming crisis as an opportunity to
cash in  by diverting, bottling and privatizing the world's water. In the global south, international financial institutions
work in tandem with water corporations to suck lakes, rivers and aquifers dry, only to bottle the water, and sell it back
to people.

Bulk exports and diversions remove it from the ecosystem permanently.

No one should be denied access to water because they can't afford to pay for it.

Bulk water exports will not address the issues of urban sprawl and wastage. It would be better to find solutions to the
causes of water scarcity, instead of selling it to the highest bidder.

Once water services are privatized, the essence of life itself is determined by the market, which distributes based on the
ability to pay. Those who can pay increasing water rates get access to the water they need, "those who don't have the
means are cut off". The corporate takeover of water services has proven to be a failure in urban centres ranging from

Buenos Aires, Manila, and Johannesburg to Atlanta.

The corporate ground water theft have devastated local ecological, indigenous communities and economies. There is a
need to encourage more research and investigation of corporate abuse in ground water mining and create networks to

disseminate these stories between affected communities.

According to Maude Barlow, author of
: "The privatisation of municipal water services has a terrible record that is well documented. Customer

rates are doubled or tripled; corporate profits rise as much as 700 per cent; corruption and bribery are rampant; water
quality standards drop, sometimes dramatically; overuse is promoted to make money; and customers who can't pay are
cut off... When privatisation hits the Third World, those who can't pay will die."

This brief summary demonstrates the extent of commodification so far, and highlights some of the failures.

Water is not a renewable resource.

Water is a necessity of life.

Water is not a commodity to be bought and sold.

Water privatization means some people lose access to water

Ground Water Mining leads to depletion and pollution of water and soil

THE PERILS OF PRIVATISATION

18 Blue Gold: The Global Water Crisis and the Commodification of the World's
Water Supply

Get The Facts about Bottled Water from USA

Did you know...

· Bottled water is not safer than tap water? In fact, the federal government requires far more rigorous and
frequent safety testing and monitoring of municipal drinking water.

· Bottled water is thousands of times more expensive than tap water? Compare $0.002 per gallon for most tap
water to a range of $0.89 to $8.26 per gallon for bottled waters.

· Bottled water creates mountains of needless garbage and contributes to other environmental problems?

American consumers drink more bottled water every year, in part because they think it is somehow safer or better than
tap water. They collectively spend hundreds or thousands of dollars more per gallon for water in a plastic bottle than
they would for the H 0 flowing from their taps.

Rather than buying into this myth of purity in a bottle, consumers should drink from the tap. Bottled water generally is
no cleaner, or safer, or healthier than tap water. In fact, the federal government requires far more rigorous and frequent
safety testing and monitoring of municipal drinking water.

In some cases, beverage companies use misleading labels, including marketing bottled tap water as spring water. In
fact,as much as 40 percent of bottled water is bottled tap water.

Furthermore, the production of bottled water causes many equity, public health, and environmental problems. The big
beverage companies often take water from municipal or underground sources that local people depend on for drinking
water. Producing the plastic bottles uses energy and emits toxic chemicals. Transporting the bottled water across
hundreds or thousands of miles spews carbon dioxide into the air, complicating our efforts to combat global climate
change. And in the end, empty bottles are piling up in landfills.
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Developing World

* Argentina

* Bolivia

On 10 April 2000, hundreds of thousands marched to Cochabamba in an anti-
government protest. The government backed down, ordered Bechtel out of Bolivia, and revoked its water
privatisation legislation.

Developed Nations

* Britain

The state-run water company Obras Sanitarias de la Nación was sold to Aguas Argentinas, a private company. Aguas
Argentinas had promised to cut prices by 27 per cent and to invest US$4 billion in improving services over a 30-year
period. Some people in the centre of Buenos Aires have benefited from the privatisation, but those outside the capital
say water is more expensive and the service has not improved. Aguas Argentinas has also been criticised a number of
times by the state regulatory authorities for corporate misconduct and failure to provide acceptable service standards.

As Maude Barlow explains, in 1998 the World Bank:
"...refused to guarantee a US$25-million loan to refinance water services in Cochabamba, Bolivia's third-largest city,
unless the government sold the public water system to the private sector and passed on the costs to consumers. "In
January 1999, before it had even hung up its shingle, the company announced the doubling of water prices. For most
Bolivians, this meant that water would now cost more than food; for those on a minimum wage or unemployed, water
bills suddenly accounted for close to half their monthly budgets. To add insult, the World Bank granted monopolies to
private water concessionaires, announced its support for full-cost water pricing, pegged the cost of water to the US
dollar, and declared that none of its loan could be used to subsidize the poor for water services. All water, even from
community wells, required permits to access, and peasants and small farmers even had to buy permits to gather
rainwater on their property."

Since the privatisation of water services in Britain during the Thatcher Government, prices skyrocketed by up to 450
per cent, averaging an increase of 67 per cent. Thousands of people, unable to pay their bill, had their water service cut.
As a result, dysentery increased sixfold, leading the British Medical Association to condemn privatisation because of
the related health risks. While the companies are hugely profitable and executive incomes soar, no effort has been
spared in maximising revenues. In one instance, a water company began billing a rural resident who was serviced by a
well. The company argued that the rain falling on the resident's property was making its way into the storm drainage
system and therefore the resident should pay a fee.

In France, private companies have been prosecuted for providing water that's polluted and unfit to drink. A French
Government report revealed more than 5.2 million citizens received "bacterially unacceptable" water. Corruption is also
rampant, with water-related bribery schemes resulting in convictions of municipal officials and water company board
members under investigation. French cities with private water charge 30 per cent more than cities with public water. In
France as well as Germany and the Czech Republic, municipalities guarantee payments to companies if consumption or
prices are not sufficient to ensure a profit.

· Sheonath river in Chattisgarh was the first river to be sold in India! A 22.7 km stretch was sold in 1998 for 22
years to Radius Water Limited to supply water to the Borai Industrial Growth Centre in a different district.

· Sheonath was not a one off sale. In Chattisgarh alone, other rivers sold include the Kharun river to Nico
Jaiswal Group, the Sagari river to SR Group, the Indravati river to Tata Group and the Kelu river to the Jindal
Group.

· The corporations don't operate alone, they have the World Bank for support! The 'Delhi Water Supply and
Sewerage Project' which was conceptualized between the state utility, Delhi Jal (Water) Board (DJB) and the
World Bank. The project's stated aim is to make available reliable, 24-hour water supply. However documents
obtained under the Right to Information Act reveal that the real beneficiaries will be the water corporations.
The Project's consistent insistence to recover costs is balanced only by the huge consultation fees of 25 million
USD a year. There is no upper limit of per unit tariff defined for the water meters which will be fixed
everywhere, pushing up the bills for those already struggling for basic amenities. Read more about this here.

The water privatization project has already arrived in Bangalore and Karnataka. Under the guise of
providing 24 hour water supply, there is an entire system that is being put in place to deny water, the most essential life
sustainer, to those who cannot afford to pay for it.

* France

Here is about  the politics of water privatisation in India:

In Bangalore too:

)
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For more information about Water privatisation in Karnataka Contact:

Forum Against Water Privatisation on 9480452037


